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The Financial Risk Management Exam (FRM Exam) is a test given annually in
November to risk professionals who want to earn FRM® certification. The Global
Association of Risk Professionals has developed the exam and supports exam
instruction by publishing the Financial Risk Manager Handbook, authored by Philippe
Jorion. Every year, GARP organizes the exam and the FRM® Certificate Program,
whose goal is to establish an industry standard of minimum professional competence in
the field. The examination is fast becoming an essential requirement for risk managers
all over the world. The goal is to make The FRM Handbook the definitive instructor's
guide for the exam and learning guide among in-house training programs and university
courses focused on financial risk management.
Control of an impartial balance between risks and returns has become important for
investors, and having a combination of financial instruments within a portfolio is an
advantage. Portfolio management has thus become very important for reaching a
resolution in high-risk investment opportunities and addressing the risk-reward tradeoff
by maximizing returns and minimizing risks within a given investment period for a
variety of assets. Metaheuristic Approaches to Portfolio Optimization is an essential
reference source that examines the proper selection of financial instruments in a
financial portfolio management scenario in terms of metaheuristic approaches. It also
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explores common measures used for the evaluation of risks/returns of portfolios in reallife situations. Featuring research on topics such as closed-end funds, asset allocation,
and risk-return paradigm, this book is ideally designed for investors, financial
professionals, money managers, accountants, students, professionals, and
researchers.
The essential reference for financial risk management Filled with in-depth insights and
practical advice, theFinancial Risk Manager Handbook is the core text for
riskmanagement training programs worldwide. Presented in a clear andconsistent
fashion, this completely updated FifthEdition-which comes with an interactive CD-ROM
containinghundreds of multiple-choice questions from previous FRM exams-isone of
the best ways to prepare for the Financial Risk Manager(FRM) exam. Financial Risk
Manager Handbook, Fifth Edition supportscandidates studying for the Global
Association of RiskProfessional's (GARP) annual FRM exam and prepares you to
assessand control risk in today's rapidly changing financial world.Authored by
renowned risk management expert Philippe Jorion-withthe full support of GARP-this
definitive guide summarizes the corebody of knowledge for financial risk managers. *
Offers valuable insights on managing market, credit,operational, and liquidity risk *
Examines the importance of structured products, futures,options, and other derivative
instruments * Identifies regulatory and legal issues * Addresses investment
management and hedge fund risk Financial Risk Manager Handbook is the most
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comprehensiveguide on this subject, and will help you stay current on bestpractices in
this evolving field. The FRM Handbook is the officialreference book for GARP's FRM®
certification program. Note: CD-ROM/DVD and other supplementary materials arenot
included as part of eBook file.
Balanced, practical risk management for post – financial crisis institutions A Risk
Professional's Survival Guide fills a critical gap left by existing risk management texts.
Instead of focusing only on quantitative risk analysis or only on institutional risk
management, this book takes a comprehensive approach. The disasters of the recent
financial crisis taught us that managing risk is both an art and a science, and it is critical
for practitioners to understand how individual risks are integrated at the enterprise level.
This book is the only resource of its kind to introduce all of the key risk management
concepts in a cohesive case study spanning each chapter. A hypothetical bank drawn
from elements of several real world institutions serves as a backdrop for topics from
credit risk and operational risk to understanding big-picture risk exposure. You will be
able to see exactly how each rigorous concept is applied in actual risk management
contexts. This book includes: Supplemental Excel-based Visual Basic (VBA) modules,
so you can interact directly with risk models Clear explanations of the importance of risk
management in preventing financial disasters Real world examples and lessons
learned from past crises Risk policies, infrastructure, and activities that balance limited
quantitative models This book provides the element of hands-on application necessary
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to put enterprise risk management into effective practice. The very best risk managers
rely on a balanced approach that leverages every aspect of financial operations for an
integrative risk management strategy. With this book, you can identify and control risk
at an expert level.
This third edition has been significantly updated. Jorion cites operational risk, new risk
management techniques and the Basel Accords as key update issues.
Value at Risk, 3rd Ed.The New Benchmark for Managing Financial RiskMcGraw Hill
Professional
Includes a CD-ROM that contains Excel workbooks and a Matlab manual and software.
Covers the subject without advanced or exotic material.
Credit risk is today one of the most intensely studied topics in quantitative finance. This
book provides an introduction and overview for readers who seek an up-to-date
reference to the central problems of the field and to the tools currently used to analyze
them. The book is aimed at researchers and students in finance, at quantitative
analysts in banks and other financial institutions, and at regulators interested in the
modeling aspects of credit risk. David Lando considers the two broad approaches to
credit risk analysis: that based on classical option pricing models on the one hand, and
on a direct modeling of the default probability of issuers on the other. He offers insights
that can be drawn from each approach and demonstrates that the distinction between
the two approaches is not at all clear-cut. The book strikes a fruitful balance between
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quickly presenting the basic ideas of the models and offering enough detail so readers
can derive and implement the models themselves. The discussion of the models and
their limitations and five technical appendixes help readers expand and generalize the
models themselves or to understand existing generalizations. The book emphasizes
models for pricing as well as statistical techniques for estimating their parameters.
Applications include rating-based modeling, modeling of dependent defaults, swap- and
corporate-yield curve dynamics, credit default swaps, and collateralized debt
obligations.

This well-balanced introduction to enterprise risk management integrates
quantitative and qualitative approaches and motivates key mathematical and
statistical methods with abundant real-world cases - both successes and failures.
Worked examples and end-of-chapter exercises support readers in consolidating
what they learn. The mathematical level, which is suitable for senior
undergraduates in quantitative programs, is pitched to give readers a solid
understanding of the concepts and principles involved, without diving too deeply
into more complex theory. To reveal the connections between different topics,
and their relevance to the real world, the presentation has a coherent narrative
flow, from risk governance, through risk identification, risk modelling, and risk
mitigation, capped off with holistic topics - regulation, behavioural biases, and
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crisis management - that influence the whole structure of ERM. The result is a
text and reference that is ideal for senior undergraduate students, risk managers
in industry, and anyone preparing for ERM actuarial exams.
Mathematics and Statistics for Financial Risk Management is a practical guide to
modern financial risk management for both practitioners and academics. Now in
its second edition with more topics, more sample problems and more real world
examples, this popular guide to financial risk management introduces readers to
practical quantitative techniques for analyzing and managing financial risk. In a
concise and easy-to-read style, each chapter introduces a different topic in
mathematics or statistics. As different techniques are introduced, sample
problems and application sections demonstrate how these techniques can be
applied to actual risk management problems. Exercises at the end of each
chapter and the accompanying solutions at the end of the book allow readers to
practice the techniques they are learning and monitor their progress. A
companion Web site includes interactive Excel spreadsheet examples and
templates. Mathematics and Statistics for Financial Risk Management is an
indispensable reference for today’s financial risk professional.
A collection of the most significant and influential papers published in The Journal
of Risk selected and introduced by editor-in-chief Philippe Jorion - in an
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anniversary volume that presents the leading edge body of knowledge in
quantitative methods to measure the financial risks of complex portfolios.
Never HIGHLIGHT a Book Again! Virtually all of the testable terms, concepts,
persons, places, and events from the textbook are included. Cram101 Just the
FACTS101 studyguides give all of the outlines, highlights, notes, and quizzes for
your textbook with optional online comprehensive practice tests. Only Cram101 is
Textbook Specific. Accompanys: 9780071464956 .
The Second Edition of this best-selling book expands its advanced approach to
financial risk models by covering market, credit, and integrated risk. With new
data that cover the recent financial crisis, it combines Excel-based empirical
exercises at the end of each chapter with online exercises so readers can use
their own data. Its unified GARCH modeling approach, empirically sophisticated
and relevant yet easy to implement, sets this book apart from others. Four new
chapters and updated end-of-chapter questions and exercises, as well as Excelsolutions manual and PowerPoint slides, support its step-by-step approach to
choosing tools and solving problems. Examines market risk, credit risk, and
operational risk Provides exceptional coverage of GARCH models Features
online Excel-based empirical exercises
Fooled by Randomness is a standalone book in Nassim Nicholas Taleb’s
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landmark Incerto series, an investigation of opacity, luck, uncertainty, probability,
human error, risk, and decision-making in a world we don’t understand. The
other books in the series are The Black Swan, Antifragile, Skin in the Game, and
The Bed of Procrustes. Fooled by Randomness is the word-of-mouth sensation
that will change the way you think about business and the world. Nassim
Nicholas Taleb–veteran trader, renowned risk expert, polymathic scholar, erudite
raconteur, and New York Times bestselling author of The Black Swan–has
written a modern classic that turns on its head what we believe about luck and
skill. This book is about luck–or more precisely, about how we perceive and deal
with luck in life and business. Set against the backdrop of the most conspicuous
forum in which luck is mistaken for skill–the world of trading–Fooled by
Randomness provides captivating insight into one of the least understood factors
in all our lives. Writing in an entertaining narrative style, the author tackles major
intellectual issues related to the underestimation of the influence of
happenstance on our lives. The book is populated with an array of characters,
some of whom have grasped, in their own way, the significance of chance: the
baseball legend Yogi Berra; the philosopher of knowledge Karl Popper; the
ancient world’s wisest man, Solon; the modern financier George Soros; and the
Greek voyager Odysseus. We also meet the fictional Nero, who seems to
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understand the role of randomness in his professional life but falls victim to his
own superstitious foolishness. However, the most recognizable character of all
remains unnamed–the lucky fool who happens to be in the right place at the right
time–he embodies the “survival of the least fit.” Such individuals attract devoted
followers who believe in their guru’s insights and methods. But no one can
replicate what is obtained by chance. Are we capable of distinguishing the
fortunate charlatan from the genuine visionary? Must we always try to uncover
nonexistent messages in random events? It may be impossible to guard
ourselves against the vagaries of the goddess Fortuna, but after reading Fooled
by Randomness we can be a little better prepared. Named by Fortune One of the
Smartest Books of All Time A Financial Times Best Business Book of the Year
Today's top financial professionals have come to rely on ever-more sophisticated
mathematics in their attempts to come to grips with financial risk. But this
excessive reliance on quantitative precision is misleading--and puts everyone at
risk. In Plight of the Fortune Tellers, Riccardo Rebonato forcefully argues that we
must restore genuine decision making to our financial planning. Presenting a
financial model that uses probability, experimental psychology, and decision
theory, Rebonato challenges us to rethink the standard wisdom about risk
management. He offers a radical yet surprisingly commonsense solution:
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managing risk comes down to real people making decisions under uncertainty.
Plight of the Fortune Tellers is a must-read for anyone concerned about how
today's financial markets are run. In a new preface, Rebonato explains how the
ideas presented in this book fit into the context of the global financial crisis that
followed its original publication. He argues that risk managers are still stuck in a
probabilistic rut, and need to engage with the structural causes of real events.
This comprehensive, yet accessible, guide to enterprise risk management for
financial institutions contains all the tools needed to build and maintain an ERM
framework. It discusses the internal and external contexts with which risk
management must be carried out, and it covers a range of qualitative and
quantitative techniques that can be used to identify, model and measure risks.
This new edition has been thoroughly updated to reflect new legislation and the
creation of the Financial Conduct Authority and the Prudential Regulation
Authority. It includes new content on Bayesian networks, expanded coverage of
Basel III, a revised treatment of operational risk and a fully revised index. Over
100 diagrams are used to illustrate the range of approaches available, and risk
management issues are highlighted with numerous case studies. This book also
forms part of the core reading for the UK actuarial profession's specialist
technical examination in enterprise risk management, ST9.
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Includes a chapter on liquidity risk, information on the risk instruments and the expanded
derivatives market, developments in Monte Carlo methods, and more. This book helps
professional risk managers understand, and operate within, dynamic risk environment.
The essential reference for financial risk management Filled with in-depth insights and practical
advice, the Financial Risk Manager Handbook is the core text for risk management training
programs worldwide. Presented in a clear and consistent fashion, this completely updated
Sixth Edition, mirrors recent updates to the new two-level Financial Risk Manager (FRM)
exam, and is fully supported by GARP as the trusted way to prepare for the rigorous and
renowned FRM certification. This valuable new edition includes an exclusive collection of
interactive multiple-choice questions from recent FRM exams. Financial Risk Manager
Handbook, Sixth Edition supports candidates studying for the Global Association of Risk
Professional's (GARP) annual FRM exam and prepares you to assess and control risk in
today's rapidly changing financial world. Authored by renowned risk management expert
Philippe Jorion, with the full support of GARP, this definitive guide summarizes the core body
of knowledge for financial risk managers. Offers valuable insights on managing market, credit,
operational, and liquidity risk Examines the importance of structured products, futures, options,
and other derivative instruments Contains new material on extreme value theory, techniques in
operational risk management, and corporate risk management Financial Risk Manager
Handbook is the most comprehensive guide on this subject, and will help you stay current on
best practices in this evolving field. The FRM Handbook is the official reference book for
GARP's FRM certification program.
[flap] For investors, risk is about the odds of losing money, and Value at Risk (VaR) is
Page 11/23

Access Free Philippe Jorion Value At Risk 3rd Edition
grounded in that common-sense fact. VAR modeling answers, “What is my worst-case
scenario?” and “How much could I lose in a really bad month?” However, there has not been
an effective guidebook available to help investors and financial managers make their own VaR
calculations--until now. The VaR Implementation Handbook is a hands-on road map for
professionals who have a solid background in VaR but need the critical strategies, models, and
insights to apply their knowledge in the real world. Heralded as “the new science of risk
management,” VaR has emerged as the dominant methodology used by financial institutions
and corporate treasuries worldwide for estimating precisely how much money is at risk each
day in the financial markets. The VaR Implementation Handbook picks up where other books
on the subject leave off and demonstrates how, with proper implementation, VaR can be a
valuable tool for assessing risk in a variety of areas-from equity to structured and operational
products. This complete guide thoroughly covers the three major areas of VaR
implementation--measuring, modeling risk, and managing--in three convenient sections. Savvy
professionals will keep this handbook at their fingertips for its: Reliable advice from 40
recognized experts working in universities and financial institutions around the world Effective
methods and measures to ensure that implemented VaR models maintain optimal performance
Up-to-date coverage on newly exposed areas of volatility, including derivatives Real-world
prosperity requires making informed financial decisions. The VaR Implementation Handbook is
a step-by-step playbook to getting the most out of VaR modeling so you can successfully
manage financial risk.
Ratings, Rating Agencies and the Global Financial System brings together the research of
economists at New York University and the University of Maryland, along with those from the
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private sector, government bodies, and other universities. The first section of the volume
focuses on the historical origins of the credit rating business and its present day industrial
organization structure. The second section presents several empirical studies crafted largely
around individual firm-level or bank-level data. These studies examine (a) the relationship
between ratings and the default and recovery experience of corporate borrowers, (b) the
comparability of credit ratings made by domestic and foreign rating agencies, and (c) the
usefulness of financial market indicators for rating banks, among other topics. In the third
section, the record of sovereign credit ratings in predicting financial crises and the reaction of
financial markets to changes in credit ratings is examined. The final section of the volume
emphasizes policy issues now facing regulators and credit rating agencies.
The October 2017 Global Financial Stability Report finds that the global financial system
continues to strengthen in response to extraordinary policy support, regulatory enhancements,
and the cyclical upturn in growth. It also includes a chapter that examines the short- and
medium-term implications for economic growth and financial stability of the past decades’ rise
in household debt. It documents large differences in household debt-to-GDP ratios across
countries but a common increasing trajectory that was moderated but not reversed by the
global financial crisis. Another chapter develops a new macroeconomic measure of financial
stability by linking financial conditions to the probability distribution of future GDP growth and
applies it to a set of 20 major advanced and emerging market economies. The chapter shows
that changes in financial conditions shift the whole distribution of future GDP growth.
Master's Thesis from the year 2007 in the subject Business economics - Banking, Stock
Exchanges, Insurance, Accounting, grade: 1 (A), University of Graz (Institut fur
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Finanzwirtschaft), 132 entries in the bibliography, language: English, abstract: This thesis
provides an exhaustive and well-founded overview of risk measures, in particular of Value at
Risk (VaR) and risk measures beyond VaR. Corporations are exposed to different kinds of
risks and therefore risk management has become a central task for a successful company.
VaR is nowadays widely adapted internationally to measure market risk and is the most
frequently used risk measure amongst practitioners due to the fact that the concept offers
several advantages. However, VaR also has its drawbacks and hence there have been and
still are endeavours to improve VaR and to find better risk measures. In seeking alternative risk
measures to try to overcome VaR's disadvantages, while still keeping its advantages, risk
measures beyond VaR were introduced. The most important alternative risk measures such as
Tail Conditional Expectation, Worst Conditional Expectation, Expected Shortfall, Conditional
VaR, and Expected Tail Loss are presented in detail in the thesis. It has been found that the
listed risk measures are very similar concepts of overcoming the deficiencies of VaR and that
there is no clear distinction between them in the literature - 'confusion of tongues' would be an
appropriate expression. Two concepts have become widespread in the literature in recent
years: Conditional VaR and Expected Shortfall, however there are situations where it can be
seen that these are simply different terms for the same measure. Additionally other concepts
are touched upon (Conditional Drawdown at Risk, Expected Regret, Spectral Risk Measures,
Distortion Risk Measures, and other risk measures) and modifications of VaR (Conditional
Autoregressive VaR, Modified VaR, Stable modelling of VaR) are introduced. Recapitulatory
the basic
The most complete, up-to-date guide to risk management in finance Risk Management and
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Financial Institutions, Fifth Edition explains all aspects of financial risk and financial institution
regulation, helping you better understand the financial markets—and their potential dangers.
Inside, you’ll learn the different types of risk, how and where they appear in different types of
institutions, and how the regulatory structure of each institution affects risk management
practices. Comprehensive ancillary materials include software, practice questions, and all
necessary teaching supplements, facilitating more complete understanding and providing an
ultimate learning resource. All financial professionals need to understand and quantify the risks
associated with their decisions. This book provides a complete guide to risk management with
the most up to date information. • Understand how risk affects different types of financial
institutions • Learn the different types of risk and how they are managed • Study the most
current regulatory issues that deal with risk • Get the help you need, whether you’re a student
or a professional Risk management has become increasingly important in recent years and a
deep understanding is essential for anyone working in the finance industry; today, risk
management is part of everyone's job. For complete information and comprehensive coverage
of the latest industry issues and practices, Risk Management and Financial Institutions, Fifth
Edition is an informative, authoritative guide.
The implementation of sound quantitative risk models is a vital concern for all financial
institutions, and this trend has accelerated in recent years with regulatory processes such as
Basel II. This book provides a comprehensive treatment of the theoretical concepts and
modelling techniques of quantitative risk management and equips readers--whether financial
risk analysts, actuaries, regulators, or students of quantitative finance--with practical tools to
solve real-world problems. The authors cover methods for market, credit, and operational risk
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modelling; place standard industry approaches on a more formal footing; and describe recent
developments that go beyond, and address main deficiencies of, current practice. The book's
methodology draws on diverse quantitative disciplines, from mathematical finance through
statistics and econometrics to actuarial mathematics. Main concepts discussed include loss
distributions, risk measures, and risk aggregation and allocation principles. A main theme is
the need to satisfactorily address extreme outcomes and the dependence of key risk drivers.
The techniques required derive from multivariate statistical analysis, financial time series
modelling, copulas, and extreme value theory. A more technical chapter addresses credit
derivatives. Based on courses taught to masters students and professionals, this book is a
unique and fundamental reference that is set to become a standard in the field.

A mathematical guide to measuring and managing financial risk. Our modern
economy depends on financial markets. Yet financial markets continue to grow in
size and complexity. As a result, the management of financial risk has never
been more important. Quantitative Financial Risk Management introduces
students and risk professionals to financial risk management with an emphasis
on financial models and mathematical techniques. Each chapter provides
numerous sample problems and end of chapter questions. The book provides
clear examples of how these models are used in practice and encourages
readers to think about the limits and appropriate use of financial models. Topics
include: • Value at risk • Stress testing • Credit risk • Liquidity risk • Factor
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analysis • Expected shortfall • Copulas • Extreme value theory • Risk model
backtesting • Bayesian analysis • . . . and much more
Seminar paper from the year 2009 in the subject Business economics Controlling, grade: 1,5, University of Innsbruck (Institut für Banken und
Finanzen), course: Seminar SBWL Risk Management, language: English,
abstract: This seminar paper is divided in the following chapters: 1. Definition of
Value at Risk: What is VaR, several definitions of this figure. 2. The three
common approaches for calculating Value at Risk: Historical simulation, Monte
Carlo simulation, Variance-Covariance model. 3. The critical view: Problems and
limitations of Value at Risk. Which approach can be meaningfully used and when
not? Why is Value at Risk not the “only truth” in financial institutions? What are
the strengths and weaknesses of the several approaches in calculating Value at
Risk?
The hedge fund industry has grown dramatically over the last two decades, with
more than eight thousand funds now controlling close to two trillion dollars.
Originally intended for the wealthy, these private investments have now attracted
a much broader following that includes pension funds and retail investors.
Because hedge funds are largely unregulated and shrouded in secrecy, they
have developed a mystique and allure that can beguile even the most
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experienced investor. In Hedge Funds, Andrew Lo--one of the world's most
respected financial economists--addresses the pressing need for a systematic
framework for managing hedge fund investments. Arguing that hedge funds have
very different risk and return characteristics than traditional investments, Lo
constructs new tools for analyzing their dynamics, including measures of
illiquidity exposure and performance smoothing, linear and nonlinear risk models
that capture alternative betas, econometric models of hedge fund failure rates,
and integrated investment processes for alternative investments. In a new
chapter, he looks at how the strategies for and regulation of hedge funds have
changed in the aftermath of the financial crisis.
The recent economic crisis further underscores the importance of ethics, which is
why finance professionals will turn to this authoritative text. It provides them with
an applied and practical understanding. Critical thinking questions offer more
thought provoking exercises to get them to learn the material. Related cases in
the chapters help spark more thoughtful analysis of the issues that are raised.
Numerous projects show how to apply investment theory and analysis as well as
integrate ethical considerations. Appendices are also included in relevant
chapters that review basics in investments and accounting. This material will help
finance professionals examine the ethical practices of the companies and
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organisations they recommend.
This chapter comes from Value at Risk, the industry standard in risk
management. Now in its Third Edition, this international bestseller addresses the
fundamental changes in the field that have occurred across the globe in recent
years. Philippe Jorion provides the most current information needed to
understand and implement VAR-as well as manage newer dimensions of
financial risk.
"Noted author, lecturer and professor Dr. Philippe Jorion has written Value at
Risk: The New Benchmark for Controlling Derivatives Risk, the first
comprehensive book on value at risk, a system which allows you to gauge
financial risks and take proactive steps to control those risks. Through detailed,
fascinating case histories, discover how institutions have been burned by their
inattention to financial risks, and how you can avoid a similar fate."--BOOK
JACKET.Title Summary field provided by Blackwell North America, Inc. All Rights
Reserved
RISK MANAGEMENT APPROACHES FOR FIXED INCOME MARKETS "GolubTilman will, I believe, become an absolutely essential reference text for fixed
income portfolio managers, traders, issuers, and scholars. It is comprehensive
and clearly written. While rigorous, it is easy to understand because of its many
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practical examples." —Richard Roll, The Allstate Chair in Finance and Insurance,
The Anderson School at UCLA, Past President, American Finance Association
"Outstanding and unique! A thorough discussion of the theoretical underpinning
of risk management combined with keen insights from a practitioner's
perspective. This text will rank among the most essential readings for both
market professionals and academics." —Gregory J. Parseghian, Senior Vice
President and Chief Investment Officer, Freddie Mac "The most systematic and
comprehensive overview of fixed income risk management." —Philippe Jorion,
Professor of Finance, University of California-Irvine, Author, Value at Risk: The
New Benchmark for Controlling Derivatives Risk "An inside look at approaches to
fixed income risk management developed at a leading investment firm. The
rigorous presentation covers both theoretical and practical considerations as well
as their applications to portfolio management. Very interesting and highly
recommended." —Charles W. Grant, Managing Director of Fixed Income, Virginia
Retirement System "Few, if any, financial studies have managed to reconcile
practical market experience and scientific discipline within such an original
approach and with such elegance! An absolute must for anyone in the world of
fixed income." —Michele Donegani, Head of Asset Allocation and Manager
Selection, European Investment Managers (EIM)
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Comprehensively integrating the most important issues in financial risk
management, this text clearly presents the latest techniques and strategies in
domestic and international investment management. All the chapters represent indepth reviews of the latest research, providing an ideal text for advanced
undergraduate and MBA students who use quantitative techniques for investment
and portfolio management.
Fully revised and restructured, Measuring Market Risk, Second Edition includes a new
chapter on options risk management, as well as substantial new information on
parametric risk, non-parametric measurements and liquidity risks, more practical
information to help with specific calculations, and new examples including Q&A’s and
case studies.
Since its original publication, Value at Risk has become the industry standard in risk
management. Now in its Third Edition, this international bestseller addresses the
fundamental changes in the field that have occurred across the globe in recent years.
Philippe Jorion provides the most current information needed to understand and
implement VAR-as well as manage newer dimensions of financial risk. Featured
updates include: An increased emphasis on operational risk Using VAR for integrated
risk management and to measure economic capital Applications of VAR to risk
budgeting in investment management Discussion of new risk-management techniques,
including extreme value theory, principal components, and copulas Extensive coverage
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of the recently finalized Basel II capital adequacy rules for commercial banks,
integrated throughout the book A major new feature of the Third Edition is the addition
of short questions and exercises at the end of each chapter, making it even easier to
check progress. Detailed answers are posted on the companion web site
www.pjorion.com/var/. The web site contains other materials, including additional
questions that course instructors can assign to their students. Jorion leaves no stone
unturned, addressing the building blocks of VAR from computing and backtesting
models to forecasting risk and correlations. He outlines the use of VAR to measure and
control risk for trading, for investment management, and for enterprise-wide risk
management. He also points out key pitfalls to watch out for in risk-management
systems. The value-at-risk approach continues to improve worldwide standards for
managing numerous types of risk. Now more than ever, professionals can depend on
Value at Risk for comprehensive, authoritative counsel on VAR, its application, and its
results-and to keep ahead of the curve.
An essential guide to financial risk management and the only way to get a great
overview of the subjects covered in the GARP FRM Exam The Financial Risk
Management Exam (FRM Exam) is given by the Global Association of Risk
Professionals (GARP) annually in November for risk professionals who want to earn
FRM(r) certification. The Financial Risk Manager Handbook, Fourth Edition is the
definitive guide for those preparing to take the FRM Exam as well as a valued working
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reference for risk professionals. Written with the full support of GARP, and containing
questions and solutions from previous exams, this book is a valuable resource for
professionals responsible for or associated with financial risk management.
This comprehensive edited volume is the first of its kind, designed to serve as a
textbook for long-duration business analytics programs. It can also be used as a guide
to the field by practitioners. The book has contributions from experts in top universities
and industry. The editors have taken extreme care to ensure continuity across the
chapters. The material is organized into three parts: A) Tools, B) Models and C)
Applications. In Part A, the tools used by business analysts are described in detail. In
Part B, these tools are applied to construct models used to solve business problems.
Part C contains detailed applications in various functional areas of business and
several case studies. Supporting material can be found in the appendices that develop
the pre-requisites for the main text. Every chapter has a business orientation. Typically,
each chapter begins with the description of business problems that are transformed into
data questions; and methodology is developed to solve these questions. Data analysis
is conducted using widely used software, the output and results are clearly explained at
each stage of development. These are finally transformed into a business solution. The
companion website provides examples, data sets and sample code for each chapter.
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